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E.O. 11652: N/A 

TAGS: EFIN, EAID,* EGEN 

SUBJECT: NORTHROP WITHDRAWS FROM SECOND AIRPORT CONTRACT 

REF: BANGKOK 690 

UNCLASSIFIED. 

1. POST AND NATION JANUARY 15 FEATURED WITHDRAWAL OF NORTHROP 
FROM SECOND AIRPORT CONTRACT. POST PRINTED BODY OF LETTER FROM 
LORD TO OSOT KOSIN (REFTEL) IN WHICH "SEVERE PUBLIC OPPOSITION AND 
CONTROVERSY" OVER CONTRACT AND THE WITHDRAWAL OF "AN AMOUNT OF 
FINANCIAL SUPPORT" WERE GIVEN AS THE MAJOR REASONS FOR THE 
DECISION. 

2. DR. CHAIYUDH, BOARD CHAIRMAN FOR NORTHROP THAILAND AIRPORT 
COMPANY (NTAC). IN MEETING WITH THE PRESS AT WICH LETTER WAS 
DISCLOSED, REPORTEDLY STATED THAT NTAC WOULD BE DISSOLVED IN 
THREE WEEKS AND ALL SHAREHOLDERS WULD HAVE THEIR MONEY RETURNED. 
HE ALSO ALLEGEDLY SAID THAT US BASED NORTROP AIRPORT DEVELOPMENT 
CORP. WOULD NOT CLAIM COMPENSATION FROM RTG FOR VARIOUS EXPENSES 
SUCH AS SOIL SAMPLING ESTIMATED AT ROUGHLY ONE MILLION DOLLARS. 

END UNCLASSIFIED. 
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3. COMMENT: SANYA GOVERNMENT LIKELY RELIEVED BY NORTHROP ACTION 
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THAT HAS NOW SAVED IT FROM COLLISION COURSE WITH VARIOUS GROUPS 
THAT ARE POLITICALLY SYMPATHETIC TO IT. CONTRACT NEGOTIATIONS 
VIRTUALLY ORIGINATED IN CONTROVERSY THAT ONLY SUBSIDED BUT NEVER 
DISAPPEARED DESPITE PROGRESS MADE TOWARD CONSTRUCTION STAGE. THE 
OPPOSITION FORCES RECEIVED SUDDEN ENCOURAGEMENT FROM OCTOBER REVO- 
LUTION WITH WHICH THEY STRONGLY SYMPATHIZED, AND PARTICULARLY HELP- 
FUL WINDFALL IN FORM OF SPINOFF FROM CONTROVERSY OVER CIA 
LETTER. LORD'S LETTER COMMEND ABLY PHRASED, AND THE WORDING PLUS 
THE DECISION TO WITHDRAW LIKELY TO GO FAR TO REHABILITATE THE 
COMPANY IN THE EYES OF MANY THAI CITIZENS. 

4. THE WITHDRAWAL WILL ALSO HELP US IMAGE IN THAILAND. ONE OF 
WILDER BANGKOK RUMORS HAS IT THAT THE CIA WAS BEHIND THE CONSTRUC- 
TION OF THE SECOND AIRPORT. MORE IMPORTANTLY SOME KEY THAI OF- 
FICIALS HAVE INFORMED US THAT ANYONE ADVOCATING ITS CONSTRUCTION 
IS DAMNED BY ASSOCIATION BECAUSE OF CORRUPTION SURROUNDING INITIAL 
LAND PURCHASE. ONE OFFICIAL CLAIMED THAT INVOLVEMENT OF A US 
COMPANYCOULD*SOUR THAI/US RELATIONS FOR SEVERAL YEARS TO COME. 
KINTNER 
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